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E.O. 11652: N/A 

TAGS: EFIN, PFOR, XY, US 

SUBJECT: BCEAO AMBASSADORS REQUEST DEPARTMENT'S 
ASSISTANCE IN OBTAINING TAX EXEMPTION 

1 . CHIEFS OF MISSION OF SIX MEMBER STATES OF WEST AFRICAN 
CENTRAL BANK (BCEAO) CALLED ON AF ASSTSECY SCHAUFELE 
FEBRUARY 25 AT THE INITIATIVE OF IVORY COAST AMBASSADOR 
AHOUA. GROUP PRESENTED LETTER ADDRESSED TO SECRETARY 
ASKING FOR DEPARTMENT'S ASSISTANCE IN OBTAINING TAX 
EXEMPTION FROM INTERNAL REVENUE SERVICE FOR BCEAO ASSETS 
INVESTED IN U.S. SECURITIES. LETTER WAS DRAFTED WITH 
ASSISTANCE OF FEDERAL RESERVE BANK OF NEW YORK, WHICH HAS 
INITIATED REQUEST FOR SAME EXEMPTION THROUGH ITS OWN 
CHANNELS. 
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2. REQUEST FOR RULING IS PURELY PRECAUTIONARY. DEPOSITS 
OF NATIONAL CENTRAL BANKS IN US ARE ROUTINELY EXEMPTED 
FROM TAX UNDER US CODE. FEDERAL RESERVE BANK IN N.Y. 

(FRBNY) HAS ASSUMED THIS APPLIES ALSO TO BCEAO, AND HAS 
NOT WITHHELD TAX. BECAUSE THERE IS ROOM FOR DOUBT AS TO 
WHETHER THE CODE COVERS CENTRAL BANK RESPONSIBLE TO MORE 
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THAN ONE GOVERNMENT, RULING HAS BEEN REQUESTED. 

3. ASSTSECY SCHAUFELE ASSURED COM'S OF DEPARTMENT SUPPORT. 

DEPARTMENT IS COORDINATING REPLY TO LETTER WITH FRBNY. 

WILL ADVISE. 

VANCE 
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